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If you feel as though your car insur-
ance premiums have been rising 
at an abnormally high rate lately, 

you’re not alone. The National Association 
of Insurance Commissioners reports that 
average auto-insurance spending nationwide 
outpaced inflation each year during the first 
part of this decade, and shows no signs of 
slowing down. This has a growing number 
of motorists looking for ways to reduce their 
premiums, sometimes at the expense of sound 
judgment. Here are the top dos and don’ts you 
should consider to manage your rates, courtesy 
of the AAA Washington Insurance Agency.

DON’T: REDUCE YOUR LIABILITY LIMITS
Washington’s minimum liability lim-
its—$25,000 per person and $50,000 per 
crash for injuries, plus $10,000 for property 
damage—were established in 1980, when the 
costs of medical treatment and auto repair 
were much lower than today. Insurance carri-
ers that promise to save you money often do so 
by reducing your liability limits, which is not 
a good idea. A person deemed responsible for 
a crash is on the hook for damages exceeding 
their liability limits. Considering that the 
average price of just a small new car today, 
according to Kelly Blue Book, is $20,000, 
the gap between the liability limits and total 
judgment for a person insured at or near the 
state’s minimum levels could add up fast.

DO: KEEP YOUR UNDERINSURED  
MOTORIST COVERAGE
If your car is damaged or you are injured in a 
crash caused by a driver with low liability lim-
its, the other person’s insurance policy might 
not cover all your expenses. This is where unin-
sured/underinsured-motorist coverage (UM/
UIM) would kick in, paying you the difference 
between the other person’s liability limits 
and your total expenses. UM/UIM coverage 

is not mandatory, but your insurance agent 
is required to offer it at the inception of your 
policy. If you previously declined it, you can 
add it to your policy. It typically increases your 
premiums by about 15 percent.

DON’T: SKIP THE PIP 
Personal injury protection (PIP), which adds 
about 5 percent to your premiums, is another 
non-mandatory option worth keeping. It 
provides coverage for such things as medical 
bills and income loss (up to set limits) right 
after a crash, regardless of fault, for you and 
your passengers.

DO: CONSIDER HIGHER DEDUCTIBLES 
A low deductible keeps a little more money 
in your pocket if you ever have to file a claim, 
but raising your deductible reduces your 
premiums—without lowering the liability 
limits you need for the “big stuff.”

DON’T: FORGET TO BUNDLE 
If you don’t already get your auto and home-
owner’s coverage from the same carrier, ask 
your agent how much you can save by doing so.

DO: WEIGH THE BENEFITS OF YOUR  
COLLISION COVERAGE 
If you drive a vehicle with a low book value, 
such as an older car, your cost for comprehen-
sive and collision coverage might exceed the 
potential value of a claim within a few years. 
If this is the case, it might make sense to drop 
this element of your policy.

INSURANCE

Whether you purchase your insurance 
from AAA or just need advice from 

someone you can trust, our insurance 
professionals are available to answer 

your questions about your automobile 
coverage and help you save. Reach them 

by phone at (877) 222-4678.

JOIN US AT 
OUR NEW 
SOUTHCENTER 
STORE
AAA invites you to join us 
in celebrating the grand 
opening of our new South-
center Cruise & Travel store, 
which unites the teams 
from our former Federal 
Way and Renton locations 
in a modern, state-of-the-
art setting, conveniently 
open on Saturdays. Wheth-
er you live in the area or are 
just passing through, stop 
by to access all your AAA 
benefits, including a full 
range of travel-planning 
and insurance services. 
Visit anytime in May to 
enter a drawing for prizes, 
including a 7-night Holland 
America Line cruise for two 
to Alaska; a $1,000 credit 
toward a Pleasant Holidays 
air-and-land vacation; 
round-trip transportation 
on the Victoria Clipper be-
tween Seattle and Victoria; 
and a 2-piece Travelpro 
luggage set. No purchase 
necessary. For extra fun, 
join us for exciting ad-
ditional events on May 17, 
when we’ll be offering free 
child car seat inspections 
and hosting an automo-
tive clinic to check your 
vehicle’s battery, lights, 
tire pressure and more. Our 
new Cruise & Travel store is 
located at 17250 Southcen-
ter Pkwy., Ste. 112. Open 
Mon.–Fri., 9 a.m.–6 p.m., 
and Sat., 10 a.m.–5 p.m. 
(425) 251-6040.
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